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"We're excited to be entering into a
partnership with Stealth and see
a lot of potential in the CoLorado."

- Kerwin l,londo. Ch ef E xecutive Officer, f,l0 Resou' !e5

Stealth is chasing a shallow (3O0 to 700 netr€s) and
tight deposition ol biogenic ga9 produced by bacteria in
the groundwater fe€ding on organic marter in the shale.
Becaus€ of the shallow d€pthr drilling costs aI€ much lo\ '€r
than in the vastly deep€r Hom Riwr and Montney plays, and
in that respect, Colorado shale pursuib are a step ahead of
those targeting de€per reserves, Krivak says.

"Our co6ts are 1250,000 per well, as oppos€d to the $10
million and up companies spend looking for deeper shale
gas deposits.'

The shales are so well known because the Colorado
underlies some of the mo6t prolific con!€ntional oil and gas
producing arcas of western Canada,

_There have been morethan 250,000 wells drilled in the
Colo.adoand companies have known about the shale gas
potential fof years,- Kdvak says. "However, it has ner€r
been viewed as a laage-scale commercial r€source, All other
aspects of the play ar€ ideal. It's shallow lhe gas-b€aring
formations ar€ rock that is usually quite thick, and the play
type itself is vast.'

Still, a few un ique properties of the Colorado make the
play a little more complexthan whacking down a few shal-
low horizontal vv€lls and opening up the taps.

"In the shallow Colorado, )ou dont wan! to use water
in faccng,' says Mike Dawsoo Pr€sident olthe Canadian
Society for Unconventional Gas- 'lf you stlmulare the forma-
tion wirh water it will affect production. So you have to use
nitrogen land other liquidsl.-

Dawson says lt's a mistake to view the Colorado as a
monolith, wlth one type of shale that has potential.

'The Coloradowould b€ highlyvarlable across the prov'
inces,- he says, highlighting what has always b€en a major
ba.rier to its widespread d€r€lopment.

But Krivak thinks lhe prize is hug€ in the shallower shale
ar€a of the formation, which constitutes the vast majority of
the Colorado. And het not alone.

Four years ago, the Geologicsl Surv€y of Canada, in a
study called ?he Shale Cas Concept in Canada: A Preliminary
Inr€rtory ofPossib,Itieg singled out the Colomdo Croup of
shale formations as presenting "f'erhaps the best- prosp€cts
for muhiple shale gas pla)s across westem Canada,

Heft€ Collet, Ch ief Opemting Offic€r of Calgary-bas€d
PanTerra nesource. which was Danner€d with Stealth in a
1.'l-million-acre land position in Saskatchewan (it bought

bacl ts rights from Stealth about tuo years ago), says the
potential is huge indeed.

The problem ir however, rhar low narural gas prices
are preventing juniors like PanTerra from developing that
Potential.

"W€'re small op€rators," he says. 'We had to retrench in
200a and 200€ lafter sp€nding $13 million to drill 36 wells
in the Moos€ Jaw ar€a of southw€stern Ssskatchewanl. W€
picked up som€ oil-producing prop€rties and w€'r€ now pro-
ducing about 85 barr€ls a day. But we har€ stopp€d working
on our shale gas ass€ts.'

For PanTe.ra to reignite those assetr Collett says gas
prices consistently h lgher than $4 per thousand cubic feet
willbeneed€dtoinduceinvestment.Baaringthat, lf prices
get and stay that high, "maybe somebody wlll come along
and want to Dartne. wilh us.'

Like Krivak, Collet says the Colorado sr4eet spot lies at
less lhan 5OO metret making it an ideal prospect for juniors
to chas€, even giv€n the ne€d for expensive fracs to r€lease
thegas,

'The potential is enormous,- he says. "The challenge is to
produce it efficiently and e€onomically.'

That means, he says, that many wells have to be d rilled
on fairly tight spacing.

'They're not highly producing wells, so they hav€ to be in
clos€ proximity to on€ another,' Collett says. 'That way you
get economies of scale.-

Most w€lls into the Colorado will likely produce atlout
100,000 cubic feet a day-well shy ol the three mlllion a day
that deeper Horn River and Montney wells might flow-but
they're not as expenslve to drill because they're not as deep-
?nd they'll still be producing in 20 years.'

Krlvak says Stealth is r€covering abour thr€€ to fiv€ per
cent ofth€ gas in plac€ at its WiHm€r€ shale project in the
Alberta rrtion ofthe Colorado but he b€li€ves that can b€
boosted to at least 10 p€r cent.

"We'r€ looking at other technologies now to increas€
that,' he sals, noting that since the shale rock is -very water-
sensitive,' fracing r€quires a certain amount of finesse.

Still, he b€lieves'many trillions ofcobic feet'olg6s can
be develop€d from the Colorado formation.

'This is an emerging shale gas play- Ju$ beceus€ it isnt
at a depth of 3,000 feet cloesn't mean it isnt a formation with
huge potential.' I

a6 ! N . o N v F N r u N A L 6 A s 6 u o .r

' \ rIr


