
NAME OF ISSUER FOR PERIOD ENDED DATE OF REPORT

NORDIC OIL AND GAS LTD.

ISSUER ADDRESS

4727 ROBLIN BOULEVARD

CITY PROVINCE POSTAL CODE ISSUER FAX NO. ISSUER TELEPHONE NO.

WINNIPEG MANITOBA R3R 0G2 (204) 897-7154 (204) 956-5042

CONTACT NAME CONTACT POSITION CONTACT TELEPHONE NO.

DONALD P. BENSON PRESIDENT (204) 956-5042

CONTACT E-MAIL ADDRESS WEBSITE ADDRESS

dbenson57@shaw.ca nordicoilandgas.com

CERTIFICATE

DIRECTOR'S SIGNATURE PRINT FULL NAME DATE SIGNED

DONALD P. BENSON 5/29/2007

DIRECTOR'S SIGNATURE PRINT FULL NAME DATE SIGNED

KEITH PETERSON 5/29/2007

ISSUER DETAILS

March 31, 2007

"Donald Benson"

"Keith Peterson"

May 29, 2007

THE THREE SCHEDULES REQUIRED TO COMPLETE THIS REPORT ARE ATTACHED AND THE DISCLOSURE

CONTAINED THEREIN HAS BEEN APPROVED  BY THE BOARD OF DIRECTORS. A COPY OF THIS REPORT 

WILL BE PROVIDED TO ANY SHAREHOLDER WHO REQUESTS IT.





NORDIC OIL AND GAS LTD.

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor 
has not performed a review of the interim financial statements, they must
be accompanied by a notice indicating that the financial statements have not 
been reviewed by an auditor.

The accompanying unaudited interim consolidated financial statements of the  
company have been prepared by management and approved by the Audit Committee 
and Board of Directors of the Company.

The Company's independent auditors have not performed a review of these 
consolidated financial statements in accordance with the established standards 
by the Canadian Institute of Chartered Accountants for a review of interim 
financial statements by the entity's auditors.

Notice of No Auditor Review



ASSETS Period ended

Current Assets

Cash   (81,375)   (198,417)

Term Deposits 211,672      1,306,490  

Accounts Receivable 175,468      211,817    

Prepaid Expenses 11,632       27,482     

Deferred Costs(note 6) 114,901      -        

Fixed Assets

Oil and Gas Interest (note 2) 3,592,590    3,151,320  

Capital Asset (note 3) 14,668       4,906      

Total Assets 4,039,556$   4,503,598$ 

Liabilities and Shareholders' Equity

Accounts Payable 208,565      970,317    

Site Reclamation Costs 242,611      130,067    

Convertible Debenture (note 6) 716,374      -        

Future Tax Liability (note 1) 544,994      367,885    

Total Liabilties 1,712,545    1,468,269  

Shareholders' Equity
Capital Stock Authorized:

Unlimited number of common 

  shares without par value

Issued and outstanding (note 4) 2,691,778$   3,331,776  

Contributed Surplus (note 5) 1,174,238    760,564    

3,866,016    4,092,340  

Retained Earnings (Deficit)   (1,423,315)    (916,222)

Current Earnings (Deficit)  (115,690)  (140,799)

Total Retained Earnings (Deficit)    (1,539,005)   (1,057,010

Total Shareholders' Equity 2,327,011    3,035,329  

Total Liabilities & Equity 4,039,556$   4,503,598$ 

Nordic Oil and Gas Ltd.
Financial Statements

For the period ended March 31, 2007

Balance Sheet
As at March 31, 2007

(Unaudited)

March 31, 2006

Period ended

March 31, 2007



Period ended

REVENUE

Oil and Gas Revenue 181,102$     213,632

Liquids Revenue 2,590        4,271      

Transport Revenue 3,644        7,650      

Interest Revenue 1,803        923        

189,139      226,476    

PRODUCTION COSTS

Operating Costs 41,409       38,080     

Royalties Costs 29,629       59,249     

Total Production Costs (note 8) 71,037       97,329     

EXPENSES

Depletion and Amortization Expense 96,199       72,171     

General and Administration Expenses 40,503       27,952     

Site Reclaimation 23,660       11,779     

Geological Services 25,067       24,085     

Management Fees 30,000       30,000     

Professional Fees 7,499        1,791      

Regulatory Fees 10,863       7,676      

Stock Option Expense -          94,492     

Total Expenses (note 8) 233,791      269,946    

Total Product Costs and Expenses 304,829      367,275    

NET INCOME (LOSS)  (115,690)   (140,799)

Retained Earnings (Deficit), beginning   (1,423,315)  (916,222)

Current Earnings (Loss)  (115,690)   (140,799)

Retained Earnings (Deficit), ending    (1,539,005)    (1,057,010)

Earnings per share (Loss) $    (.0073) $    (.0086)

Period ended

For the period ended March 31, 2007

(Unaudited)

March 31, 2006March 31, 2007

Statement of Income and Deficit

Nordic Oil and Gas Ltd.
Financial Statements

For the period ended March 31, 2007



Cash Flow from Period ended

Operating Activities

Net Loss for period  (115,690)   (140,799)

Adjustments for

    Depletion and Amortization 96,199       72,171     

    Stock Based Compensation -          94,492     

    Asset Retirement Obligation 23,660       11,779     

Changes in non-cash working capital 

    Accounts Receivable     (52,660)   (49,850)

    Accounts Payable     (177,886)   (158,879)

    Prepaid Expense, Increase -          -        

Total     (226,377)     (170,086)

Investing Activities
Property and equipment acquisitions      (76,749)    (179,442)

Financing Activities
Share capital issued net of issue costs -          -        

Increase (Decrease) in cash and
equivalents, during the year                (303,126)                          (349,528)            

Cash and cash equivalents, beginning 433,423      1,457,601  

Cash and cash equivalents, ending 130,297$     1,108,073  

Cash and cash equivalents:
Cash   (81,375)   (198,417)

Term Deposits due within 30 days 211,672      1,306,490  

130,297$     1,108,073$ 

Nordic Oil and Gas Ltd.
Financial Statements

For the period ended March 31, 2007

March 31, 2007

Period ended

For the period ended March 31, 2007

(Unaudited)

Statement of Cash Flow

March 31, 2006



1. SIGNIFICANT ACCOUNTING POLICIES:

a) Incorporation
Nordic Oil and Gas Ltd., (the "Company") was incorporated under The Corporations Acts 

(Manitoba). The Company was originally classified as a venture capital pool corporation 

under the rules of the Toronto Venture Exchange ("TSX", formerly the Canadian Venture 

Exchange). Under such rules, to meet the initial listings requirements of a publicly 

traded company, the Company was required to complete a Qualifying Transaction. The Company 

completed a Qualifying Transaction on November 14, 2002, and is now listed on the TSX (see 

note 2).

b) Financial Instruments
Financial instruments included cash and term deposits, accounts and GST receivable, 

accounts payable and accrued liabilities. The estimated fair value of such financial 

instruments approximates their carrying values. A $200,000 bank line is secured with a 

term deposit. 

c) Future Income Taxes
The company follows the liability method of accounting for income taxes. Under this 

method, income taxes are recognized for the future income tax consequences attributable to 

differences between the carrying value and the tax bases of assets and liabilities. The 

components of the future income tax liability are as follows:

Property and equipment  $    (663,997)

Flow-through share renouncement to be incurred

Non-Capital Losses 65,044      

Share Issue Costs 53,959      
Future Tax Liability  $    (544,944)

In assessing the realizablity of future tax assets, management considers whether or not it 

is more likely than not that some portion or all of the future tax assets will be 

realized. The ultimate realization of future tax assets is dependent upon the generation  

of future taxable income income during periods in which those temporary differences become 

deductible. Management considers the schedule reversal of projected future taxable income, 

and tax planning strategies in making this assessment. The amount of future tax asset 

considered realizable could change materially in the near term, based upon future taxable 

income during the carry-forward period.

d) Oil & Gas Interest and Depletion
The company follows the full cost method of accounting for oil and gas properties whereby 

all costs relating to acquisition, exploration and development of oil and gas reserves are 

capitalized. Such costs include land acquisitions costs, geological and geophysical costs, 

drilling and other costs related to exploration and development activities. Proceeds from 

the disposal of oil and gas properties are applied against the capitalized costs of the 

related property.

NOTES TO THE FINANCIAL STATEMENTS



The Company annually applies a ceiling test to capitalized costs, net of accumulated 

depletion and depreciation, to ensure they do not exceed the estimated undiscounted value 

of future net revenues from proven oil and gas reserves, based on year-end prices and 

costs, adjusted for estimated future general and administrative expenses, abandonment and 

site restoration costs, financing costs, and income taxes. Upon commencement of 

production, capitalized costs are depleted using the unit-of-production method, based on 

estimated provable oil and gas reserves determined by independent engineering.

At present, a substantial portion of the company's activities are conducted with others. 

These financial statements reflect only the Company's proportionate interest in joint

ventures.

e) Stock Based Compensation
The Company has a stock option plan for its directors, officers and employees. Any 

compensation paid by option holders on the exercise of stock options is credited to share 

capital.

Commencing November 1, 2002, the company adopted the new Canadian accounting standard for

stock based compensation and other stock-based payments which requires that all stock-

based awards granted to non-employees be accounted for at fair market value.

f) Use of Estimates
The preparation of financial statements in conformity with Canadian generally accepted

accounting principles require management to make estimates and assumptions that affect the 

reporting amounts of assets and liabilities at the date of the financial statements and 

the reported amounts of revenue and expenses during the reporting period. Actual results 

could differ from those estimates.

g) Measurement Uncertainty
The amounts recorded for depletion, depreciation and amortization of oil and gas interests 

and property and equipment are based on estimates. The ceiling test is based on estimates 

of proven reserves, production rates, oil price, future costs and other relevant 

assumptions. By their nature, these estimates are subject to measurement uncertainty and 

the effect on the financial statements of changes in such estimates in future periods  

could be significant.

h) Statement Format
The company will now present the Statement of Cash Flows using the indirect method. This 

will allow users a straightforward means to compare the company's financial statements. 

2. OIL AND GAS INTERESTS

The following is a summary of the oil and gas interests owned by the Company, their 

depletion using the units-of-production method, their cost, accumulated depletion and 

resulting net book value:



Cost Ac. Depletion Cost Ac.Depletion

Oil and gas 2,265,912 1,535,904   
Net book value 624,636    730,008     

The remaining value of the Oil and Gas Asset is comprised of costs that were unrealized at 

statement date. During the year the Company completed three wells in the Joffre area of 

Alberta. Drilling in the Preeceville area was completed during the previous year and is 

yet to be realized.

3. FIXED ASSETS

The following is a summary of the fixed assets owned by the Company, their rates of 

amortization using declining balance method, their cost, accumulated amortization and 

resulting net book value:

Cost Cost Acc. Amort.

Computer 12,378 3,324      4,257       1,817     

Equipment 7,271  1,657      -       
Net book value 14,668     2,440     

4. Equity Instruments

The authorized capital of the Company is an unlimited number of Class A common shares.

The issued capital is as follows:

Shares Amounts Shares Amounts
Class A Common Shares             2,691,778     15,418,480 3,254,141     

Warrants as flow through 2,249,355    289,052       2,046,022  219,540       

Warrants as agent warrants -           

Balance of all equity instruments 2,980,830$    3,473,681$    

Each unit of the Company sold as flow through common shares entitled the purchaser to one 

half share warrant, which can be purchased for $.60-$.80. In conjuction with placement the 

previous year, 333,394 broker warrants were issued. One brokers warrant entitles the holder

to purchase one class A common share at a price of $.40 and $.80. The warrants expire

in May and June 2007. At the date of the statement there were 2,249,355 warrants 

outstanding. The fair value of the warrants was estimated using the Black-Scholes option

pricing model with the following assumptions:

Risk-free interest rate 4.00%

Expected life (years) 1

Expected volatility 95.00%

Expected dividend yield 0%

The Company has established a stock option plan for its directors, officers, key 

employees, agents, and consultants. The total number of authorized and unissued common 

shares allocated to, and made available to, such participants under the plan, shall not 

30%

Rate Acc. Amort.

2007 2006

2006

15,944,207        

2,102,637$     2,727,273   

20062007

2007

30%



exceed 10% of the issued and outstanding Class A Common Shares at the time of the granting 

of the option. At the balance sheet date there were 1,510,000 options outstanding. The fair

value of the options was estimated using the Black-Scholes option-pricing model with the 

following assumptions:

Risk-free interest rate 4.00%

Expected life (years) 5

Expected volatility 142%-170%

Expected dividend yield 0%

Issued Option Price Expire
525,000 0.40$      1/17/2008

50,000 0.40$      5/21/2008

50,000 0.40$      9/22/2008

25,000 0.40$      10/9/2008

160,000 0.40$      2/12/2009

210,000 0.45$      1/31/2010

300,000 0.40$      1/22/2011

190,000 0.25$      12/13/2011

5. CONTRIBUTED SURPLUS
2007 2006

Balance, beginning of period 1,174,238   662,386    
Stock based compensation -         94,492      

Warrants expired -         -        
Balance, end of period 1,174,238   756,878     

6 CONVERTIBLE DEBENTURE

On November 30, 2006, the company issued convertible debentures in the amount of $766,000

maturing on November 30, 2008 and bearing interest at an annual rate of 8%, payable semi-

annually on each of the six and twelve month anniversary of the intial date of closing. The

debenture is collatteralized by all the present and future property and asssets of the 

company. The debentures are convertible, at the option of the holder at any time, into 

Class A common shares of the Company at a conversion price of $0.25. The maximum aggregate 

principal amount of convertibles debentures authorized under the Company's Trust Indenture 

is $1,000,000.

The debenture is a financial instrument that contains both a liabilty and equity component.

The liabilty component and the equity component must be presented separately, as determined 

at intial recognition. The company has valued the equity component of this debenture using 

the residual value of equity component method, whereby the liabilty component is valued 

first usiing managements best estimate of the current market rate for comparable instruments

at the time of issuance. The difference between the proceeds of the issued convertible

debentures and the fair value of the liabilty is assigned to the equity based on an 

estimated 12% interest rate were as follows:



Total proceeds of Debenture net of issue costs $766,000

Value of liabilty component      (714,217)

51,783      

Equity component issue costs      (8,693)
Value of equity component $43,090

Total convertible debenture issue costs of $128,590 have been allocated to the debt and 

equity components on a pro rata basis. Amortization of the deferred debenture costs

related to the liabilty component of $119,897 amounted to $4,996 in the previous year

leaving an unamortized balance of $114,901.

7. EXPENSES

Rent 1,983$     1,571$    

Banking and Interest 841        2,048     

Office Administration 6,256      7,325     

Corporate Relations 12,205     8,018     

Other 9,967      2,140     

Accounting/Audit Fees 10,987     6,850     

Total General and Adminstration 42,239      27,952      

Legal fees 5,764      1,791     

Total Professional Fees 5,764       1,791       

Management Fees 30,000      30,000      

Regulatory Costs 10,863      7,676       

Geological Services 25,067      24,085      

Stock Option Expense -         94,492      

Amortization 619         4,009       

Site Reclamation 23,660      11,779      

Depletion Costs 95,580      68,162      

Production Costs:
Operating Costs 41,409      49,859      

Royalties Costs 29,629      59,249      

Total 304,829$    379,054$    

8. PRODUCT PRICES AND PRODUCTION

Our results of operations and financial condition are significantly affected by natural gas

commodity prices, which can flucuate dramatically. The commodity prices are beyond the 

company's control and are difficult to predict. Gas volume and price realization 

comparisons for the indicated periods are set forth below. The company does not hedge any

of its production.

2007 2006
Gas(103M3) 838        894       

Prices (GJ) 7.0155     7.0931    

March 31, 2007 March 31, 2006

Three Months Ended March 31



9. CORPORATE OFFICERS AND BOARD OF DIRECTORS

Donald P Benson (1)

Chairman & Chief Executive Officer

Keith Peterson

Secretary-Treasurer & Director

Michael Mann, Geologist (1)

Director

Barry Palka (1)

Director

Brahm Silverstone, Geophysicist

Director

(1) is a member of audit committee

10. CORPORATE INFORMATION

HEAD OFFICE:

4727 Roblin Boulevard

Winnipeg, Manitoba, Canada R3R 0G2

Telephone: 204-956-5042

Fax: 204-897-7154

GENERAL INFORMATION:

Number of Shares Outstanding:15,994,207

Stock Exchange Listing: TSXV:NOG

Fiscal Year-End: December 31

Transfer Agent: CIBC Melon Trust, Winnipeg

Auditor: BDO Dunwoody

Reporting Jurisdictions: Alberta; Manitoba; Saskatchewan; British Columbia



Period ended Period ended

1. Expenses -                                      

Rent 1,983$        1,571$        

Banking and Interest 841           2,048         

Office Administration 6,256         7,325         

Corporate Meetings 12,205        8,018         

Other 9,967         2,140         

Legal fees 5,764         1,791         

Accounting Fees 10,987        6,850         

Management Fees 30,000        30,000        

Regulatory Costs 10,863        7,676         

Geological Services 25,067        24,085        

Stock Option Expense -           94,492        

Site Reclaimation 23,660        11,779        

Amortization 619           4,009         

Depletion Costs 95,580        68,162        

Operating Costs 41,409        49,859        

Royalties Costs 29,629        59,249        

Totals 304,829$      379,054$      

2. Flow Through Expenses-
Flow through expenses 167,160       

3. Related Party Transactions - none

4. Summary of Securities Issued During Period.

5. Summary of Securities as at March 31, 2007:
a) Authorized: Unlimited Class A Common
b) Issued: 15,994,207 Class A Common
c) Options Issued:

525,000 $.40 expire Jan 7, 2008,no par value
50,000 $.40 expire May 21, 2008,no par value
50,000 $.40 expire September 22, 2008,no par value
25,000 $.40 expire October 9, 2008,no par value
160,000 $.40 expire February 12, 2009,no par value
260,000 $.45 expire January 30, 2010,no par value
300,000 $.40 expire January 22, 2011,no par value
190,000 $.25 expire December 13, 2011,no par value

6. Officers and Directors:
Donald P. Benson, President and Chairman
Keith A. Peterson, Secretary Treasurer and Director
Barry Palka, Director
Michael Mann, Geologist and Director
Brahm Siverstone, Geophysicist and Director

Production Costs:

             General and Administration:

March 31, 2007 March 31, 2006

Supplementary Information
Schedule B


