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re€il 0ra ahatd 'tcctor

luD.arflqlff,y m-ora than 10
Per cent to r.s million, Inter-
net accounts by 4 per cent to
r.8 million and phone sub-
scribers by 13 per cent to

Analysts expect that. even
with the added cc,mpetition,
Shaw wil post profit for the
three months ended May 31
of $r47.r-million on rev€nue
of $g4g-milion, representing

grordh of vldccon-demand
programmmS have mao€
own€rship and access rights
to proSramming mor€ impor-

Dt'ai chose, an nnalyst with
Canaccord Cenuity Corp.,
noted in a research .eport last
we€k thal the fun&mcntals
are changinS for shaw.

"Shaw was traditionally ,n
app€alin8 stock due to its at_

perform" and has a $24 price

Th€ stock dos€d down on
the Toronto Stock L\change
on tuesday, giving the shares
a yield of 4.6 per cent. They
are ofl 12 per cent sinc€ th€
start of the year but up 2 p€r
cent oYer the last u months.

SHAW (sJR.r)
Cbse: $19t3, down tza
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ONE GOOD IDEA )) BY DIANNE MALEY

rHE S{X'R(E
D€an Odco, pcsidenl and (hie{
inv€stm.nt ofi icel Middl€li€ld
Gilalcoe.

TXE IDEA
Buy natul?l gas stockr, irusls ot
exdange tad€d lunds b€{ause
P ces arc headed uP, notdown.

"The .ons€n5us view on mlural
gas ar thal thele'r morc supPly
lhan w€'le ever 9oin9 lio need."
Mr.Od@said in an interyiew
-Ihis 

view holds that newd'illing
in shale Jo|ty|aliods in Canada and
lh€U.S., combined wilh i5in9liq-
u€lied nelual gas imports, will
rdd io supply and inventory and
leep prkes 'at the low end fot as
fa. as th€ eye can see," he adds.

"W€ dis.g€€ whol€head.dly."
Cu entl, natulalgas trom

sh:le rcprcs€nts rl p€r cent of iF
lal u.5. supply, he noles. The te
maining 87 p€r c€nt comes tlom
mo€ conv€ntional sourcs, which
are in signifi(ant d€cline.

Roughly helf ot lhe 13 pet cent
frcm shlle comes frcm lhe 8ar
nett shale fomalion in Texat,
whkh was developed about 40

'lts produdion peal€d a year
.go and is nowdeclining," Mr Or'
co says. So only aboll hall of

lh€ shale gas supply isactually
glowing because it is trcm newet
lhal€ deposils such as lh€ Varcel-
lus and Haynesville deposils in
lie United States. "ll s nol Itow-
inq enough lo otts€t the declines
cverywhele else," he adds.

Thal's why wc believe gas
prhs are qoinq io 90 subshnlial-
ly hlgh€r" - f.om Sr(U.s.)a mil-
laon Bdtisl lh€mal unii (fiUlto

Natural gas prices headed up, not down

D... orrko, pr€.ld.d ol
M|ddhn U 6pil.l Co.p.

.n aveage of 17 ovet lhe nexi r2
nonths. "we ihink you'llstad to
see thal riselhi5y€ar"

Longer lem, s:y five lo s€ven
yea6, ihe p c€ could climbtoan
annualaveag€ ol about tro, al-
though 'the lealit ir you geta lol
ol volatility on either sade of that "

So how Cln investoE parlaci
pale? "Fid and to€most, buy
some oflh€ stoclr".nd income
nuns, Mr. Orico says, becaus€
ih€y'give you pu|e exposu'e 16
qas. whkh is how we play it"

Among his hvou ies are ARC
En€qy Trust Sonavish Enetgy
Trusl, Nuvista EneEy Ltd., Peylo
Energy T.rrsi and Prcgrcss En€qy

Encana Corp., the country's
laqest 9.5 prcduc€r, would also
benetil frcm dsing gaspri.es, Mr
oiii@ says. "The only issue is
thal il has a E€al podion of its
prcduction h€dged ihis yeat."
Thal means il has lock€d in pdces
lu : portion of ils produciion this
yearlhat.le lower than Mr. Orri-
cot gas pdce forecast

Anotherway io play a s€in
natuElgas pri(es is lfircugh ms,
ruch as lie Clayfioe NalunlGas
commodiiy EIl in onada ot, b€t.
lier yet, ihe Unil€d Stdtes Naiulal

Gas Fund (UNG). whi(h tndeson
lhe New Yo* Slock Exdanqe and
is much mor€ liquid, Mr Onico
says. Naturdl gas ETfs patticipaie
in the commodit ihrcugh f'nurcs

IHE 8IG RISX
weaih€r is us'ralv the biggesl l.(-
tor h€ noLs, in lhal a cool sum-
mer c.n dampcn denand Now,
however, an aven greal,er risl
now is lhe qlobal economy.

'f w! have a significanl double
dip l€(essionl, thar could hrve an
impact on demand b€GUs€ in-
dustry v,,ould 'rse l€ss nalural
gas,' Mr. Oni(o say5, but he
thinks lh€ lundam€nhls on th€
supply side at. 50 pow€dulthey
would b€ abl€ lb otk€l pad ol a
decEase in economic activiiy.

I|lE PAYOT
"we lhink letumr will b. signil-
icant," Mr Oiiico says. "W€ think
ihose sio(ts will move a lot higl!
er on lh€ bad( ol t7 .nd t8 9:s
pri<€r owl the next tix monlhs.-

Middlelield Gpital .nd Mt Otri
co have many yeals ot .q€den.e
in th€ oiland gas rte*d

As'nell, Middle{i.ld v,,o*!
clos€ly wiih the etecm.d anavsl
Henry Glopp€. toundd ol @rts
sultanis Gmppe, Long & Littell ol
Housion. Mr. Grcpp€ has 56 y€ar
of €xp€i€nce in lhc induslry and
an €nvi:ble lrad n od of lore
(isling oil and qas prk.3.

Says Mr. Oni(o: "ut€ t! ml
awaE of anyone who has th€
ir.ck €.od thal lhey do in (.lllng
oil and gas pic€s."
\t rhis anide li6t appczad k Globc
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