i OIL & GAS:

Norpic Targeting Oil/Gas and Coal Bed Methane
P

leeady = producer that averaged 770 milllon

cuble fest per day (MCF/D) of Nalural Gas

in 2002 from its Jofire, Adberta operutions,

Nordic 0il and Gas Ltd. [NOG-TSXV] is also

exploring for economic coal bed methanc
with Trldent Exploraden Corp. of Calgary. In January
2005, the company reported the Nordic well located at
£-20-38-24W4 in the Jolfre ares brought production
to over 1 MCF/D. Kordic is also tosting s latest well,
3-18-38-25 W4 in the arce. Nordic's Jollre operations are
lacated about 30 km east of Red Deer.

On the coal bed methene front, Nondic and Trident
pooled their respective interems in sicfion 20-38-24
W4 for zll formations from the surface to the base of
the Edmonton Group. Under their agreement, the two
companies ame sxpeced 1o drill 2 coal bed methane well
by April 15. It Is enticlpated that Nordic and Trident
will evenrually drll four eoal bed methane wells on
the propermy.

The companjes reached the exploration =grecment
Follawing the successfil initial test for coal bed oecthane
{n. Hovember 2004, which Included coring and caoister
testiog {o prove ges content and e amount that Is
recoverable. Lo this standard {est, cores of coal bed rocks
are coptzined in 3 leak-proof canister aod the amount
af methane gas emiited is measured. Coal bed methane
is mssentially natural gas contained in coal, wherehy the
methanc i trapped or bended to coal in coal scems.

Merdic has ap Intereff in- 11 sections ofF land on

- i Joffie property, which contain coal seams in the
Horseshos Canyon Formatdon at a depth of approximately
50 meLres.

It is thought thet the coal bed meltbane fom these
scams {s capable of producing 200,000 t6 300,000 cubic
feetfdey. Trideot s an ienced coal bed methane
explorer and one of Cansda's leading preducers, having
drilled over 500 coal bed methane wells in the past
two YeArs.

The Peiroleum Services Associption of Canada predicts
thal more then 3,000 coal bed methane wells will be
drilled In Canada this year, compared 1o just 1,000 wells
in 2004. Praduction of coal bed methane in Canada could
guadraple by 2006, reaching about 400 MMCFD, up fram
100 MMCF/D at present. Geologists have stimated that
Canada could host as much as 56 trillion cubic feet of coal
hed methane gas that can be economically otraced.

Mordic alse holds ap 80% imerest In 137,600 acres of
exploration pesoits Iacated 1n the Presceville avea of east-
ceptral Sasketchewen, The compony recently completed
spproximately 37 km of scismic surveys in the region
with results expected in (hé near future.

In February of this year, Nordic reported the signing
of an agreetent with Indian and Gas Canada [I0GC)
and the Cote First Mation of Kamsack, Smskotchewan for
the Aghts to develop oil and gas reserves on over 14,000
acyes of Cote First Hation land. T0GC Is a specisl operating
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- ageney Teporting directiy to the Asslstant Deputy Minister,

Land and Trust Services and has 3 mandare of fulfilling
the Crown’s obligations related o the management of ol
and gas resources on First Nation's land, as well as to
further Flrst Nation infthatives to manage and conimol their
oil and gac reservies,

Under the term# of agreeméent, Mordic will be granted
amEs to 6,525 hecmres direclly nonth of Kamsack and
will receive an ol and gas pormit to undentake exploradon
activides. The peérmit is jointly owned by Nordlc and
Western Warper Olls Lid. .-

A gelsmic survey is planneéd for this spring befope
thaw, fhen Nordic will drill a (et well this summer. If of]
andfor gas is dizcovered, Kordic will be entitled to convere
fhe permit into a petroleum and oatural gas lesse with a
moyaley in favour of the Cote Pirst Madon.

The¢ Fomseck arca has a 'history of successful
explorytion dating back to the 1930s and 1940 Durng
this time, Eamsack boesiesl §is own refinery that was
daumaged by fire in the late 19303, then tolally destroved
in 1944 when the {own was hit by a oelone, The refinery
was pever re-buili and the reglom was (orgoten -
uantil Bow

Douald Benson, president of Norndle, savs, “We ané
prowd and homowrcd 1o enter this impomiant afrecment
with the Cole First Nation, a3 we continue to look toward
developing new ond cremtive approaches to designing
business agreements with Flrst Mations leaders in Western
Camadn. It is owr hope that we will be able to drill both the
FPreeceville well and the well on the Core First Naliouns at the
same time.”
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